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The calendar almost dictated the change in the bond market, with the peak
of the yield curve steepening coming just 10 sessions before the start of
Q2. At that point we saw both the short end of the curve – yields most
influenced by the central banks – start to rise in yield, and longer bonds
started rallying sending the yields lower. This lasted steadily throughout
Q2, accelerating in its final days.
In the US the turn exactly matched the end of the quarter – something we
are investigating given the significant amount of assets in target date funds,
which we know to rebalance quarterly. Since we know they buy more
bonds as they age, do these inflection points that come precisely at the end
of months or quarters have anything to do with flows?
While the world was worrying about inflation, the bond market was telling
us otherwise. In the short term, we believe it. Lumber was never worth the
stratospheric levels its futures contracts reached in May. The disruption of
supply chains and fiscal and monetary intervention in finances are short
term phenomenon. We do, however, remain cautious about a longer term
inflationary outlook. Labour continues to gain favour among the voting
class (and therefore politicians). Wages are being raised everywhere, and
they are much stickier on the way down than on the way up.
The ladder toughed it out, despite short rates being on the rise. Once
again it was credit to the rescue. That said, we will be cautious going
forward, credit – like the broad equity markets – looks very expensive. As
such, we continue to focus on preservation.

Performance

1 month
3 month
6 month
1 year
YTD
3 year
5 year
7 year

Ladder
-0.07%
0.53%
-1.28%
0.53%
-1.28%
4.18%
2.99%
3.15%

Benchmark
0.15%
0.83%
-1.75%
-0.34%
-1.75%
3.83%
2.00%
3.05%

Relative
-0.22%
-0.30%
0.47%
0.87%
0.47%
0.34%
0.99%
0.10%

Strategy Overview
Asset class

Bonds

Focus

Canada

Style

Passive

# of Holdings

11

Benchmark

50% FTSE TMX
Canada Short Term
Bond Index, 50%
FTSE TMX Canada
Mid Term Bond
Index

Strategy
The Laddered Bond Portfolio is a
mostly passive approach to fixed
income investing. Capital
preservation and conservative
income generation are the primary
objectives. The portfolio invests in
Canadian investment grade
corporate and government bonds in
a “laddered” structure which
spreads out the maturities regularly
between one and ten years. While
the managers may occasionally
purchase non-investment grade
issues, or shorten or extend the
maturity of the ladder periodically,
the mandate is largely passive and
relies on the benefits of laddering to
achieve its goals.
Risks
The portfolio has a credit risk profile
roughly in line with the FTSE TMX
Canada Bond Investment Grade
index

The Manager
Richardson Wealth Asset Management,
a division of Richardson Wealth,
manages over $1.1 billion in assets
across a number of North American
equity, bond and ETF strategies.
James Price
Portfolio Manager
Craig Basinger
Portfolio Manager
Chris Kerlow
Portfolio Manager
Derek Benedet
Portfolio Manager
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The research above is prepared by Richardson Wealth Limited and is current as at the date on page 1.
This research has been prepared for the use of the clients of Richardson Wealth Limited and must not be copied, either in whole or in part, or distributed to any other person. If you are
not the intended recipient, you must not use or disclose the information in this research in any way. Nothing in this research shall be construed as a solicitation to buy or sell any
security or product, or to engage in or refrain from engaging in any transaction. This research is general advice and does not take account of your objectives, financial situation or
needs. Before acting on this general advice you should therefore consider the appropriateness of the advice having regard to your situation. We recommend you obtain financial, legal
and taxation advice before making any financial investment decision. Past performance is not a reliable indicator of future performance. There are risks involved in securities trading.
The price of securities can and does fluctuate and an individual security may even become valueless. International investors are reminded of the additional risks inherent in
international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. This research
is based on information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up to date. We accept no
obligation to correct or update the information or opinions in it. Opinions expressed are subject to change without notice. No member of the Richardson Wealth Limited accepts any
liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research.
Richardson Wealth Limited or its associates, officers or employees may have interests in the financial products referred to in this report by acting in various roles including as investment
banker, underwriter or dealer, holder of principal positions, broker, lender, director or adviser. Further, they may act as market maker or buy or sell those securities as principal or agent
and, as such, may affect transactions which are not consistent with the recommendations (if any) in this research. Richardson Wealth.
Richardson Wealth Limited is a member of Canadian Investor Protection Fund. Richardson Wealth is a registered trademark of James Richardson & Sons, Limited used under license.

